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INDEPENDENT AUDITOR'S REPORT

To the General Assembly of Wirecard Odeme ve Elektronik Para Hizmetleri A. $.

A) lndependent Auditing of Financial Statements

1. Opinion

We audited the statement of financial position of Wirecard Odeme ve Elektronik Para Hizmetleri A. $. ("Company")

as of 31 December 2018, and its financial statements composed of financial statement footnotes including

statement of profit or loss and other comprehensive incomes, statement of changes in equity capital and statement

of cash flows as well summary of significant accounting policies for the accounting period that ended on the same

date.

ln our opinion, attached financial statements present the financial position of the Company as of 31- December 2018

and its financial performance and cash flows for the accounting period that ended on the same date with their all

important aspects and in a fair manner in accordance with the Turkish Financial Reporting Standards (TFRS).

2. Ground of the Opinion

Our independent audit was conducted in accordance with the lndependent Auditing Standards (lAS), which are a

part of the Turkish Auditing Standards issued by the Public Oversight, Accounting and Auditing Standards Authority

(KGK). Our responsibilities under these Standards are explained in detail in the lndependent Auditor's

Responsibilities for the lndependent Audit of Financial Statements section of our report. We hereby declare that we

are independent of the Company in accordance with the Ethicol Rules for Independent Auditors (Ethical Rules)

issued by KGK, and the ethical provisions in the legislation regarding independent auditing of financial statements.

We also fulfilled other responsibilities related to ethics within the scope of the Ethical Rules and the legislation. We

believe that the independent audit evidences we obtained during the independent audit constitute a sufficient and

appropriate basis for our opinion.
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network of member companies, and their related entities. DTTL and each of its member companies are legally separate and independent
entities. DTTL (also referred to as "Deloitte Global") does not provide service to clients. For more information on our global network of
member compa nies, please visit www.deloitte.com/about.
@ 2019. For more information, contact Deloitte Turkey (Deloitte Touche Tohmatsu Limited member company).
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3. Key Audit lssues

Key audit issue How this issue was addressed in the audit

Recognition of the Revenue

The Company has TL 13,671.,471. total revenue

recognized under the "revenue" item in the statement

of income or loss and other comprehensive incomes for
the accounting period between 1- January - 31

December 2018. The disclosures related to the said

income is in footnote L6.

Since the revenue item is a large amount in the

statement of profit or loss and other comprehensive

incomes, the revenue amount arise from brokerage

commissions, and transactions, and the valuation of

these calculations includes significant assumptions,

estimations and they constitute a significant portion of

the Company's total assets, these fields are addressed

as key audit issues.

Recognition of the Revenue

Within the scope of the audits we applied related to the

recognition of the revenue as a part of our audit

procedures, we understood the revenue process ofthe
Company, and we tested the design and application of
the internal controls used by the Company's

management for the recognition of the revenue in

accordance with the relevant accounting standards.

The sum of the transaction volumes, for which the

commission incomes were calculated, was confirmed

from independent sources. Analytical tests related to

brokerage commission incomes were conducted. ln

addition, these transaction details were compared and

tested on the sample selected from the transactions

carried out during the accounting period with the

relevant supporting documents in order to verifi7 that
the income amount based on transaction was

recognized properly.

No significant findings were detected as a result of the
procedures applied.

4. Responsibilities of Management and Top Management for Financial Statements

The Company's management is responsible for the preparation of financial statements in accordance with TFRS,

the presentation of them in a fair manner, and the internalcontrols it considers necessaryfortheir preparation in

a manner that does not include errors due to mistake or dishonesty.

While preparing the financial statements, the management is responsible for assessing the Company's ability to

maintain its continuity, explaining the issues related to continuity when necessary, and using the principle of
business continuity unless there is no intention or obligation to liquidate the Company or to terminate its

commercial activity.

The top management is responsible for overseeing the Company's financial reporting process.

5. Independent Auditor's Responsibilities for lndependent Auditing of Financial Statements

ln an independent audit, our responsibilities, as independent auditors, are as follows:
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Our objective is to obtain reasonable assurance as to whether any of the financial statements include a significant

error due to mistake or dishonesty, and to issue an independent auditor's report containing our opinion.

Reasonable assurance given as a result of an independent audit conducted in accordance with IAS has a high level

of assurance, but it does not guarantee that an existing significant error will always be detected. Errors may be

caused by mistake or dishonesty. These errors are considered significant if they, either individually or collectively,

are reasonably expected to affect the economic decisions to be made by users of the financial statements.

We use our professionaljudgment and maintain our professional skepticism throughout the independent audit as

a requirement of an independent audit conducted in accordance with lAS. ln addition;

. 'significant errors" due to mistake or dishonesty in financial statements are identified and assessed; audit

procedures are designed and applied in response to these risks, and sufficient and appropriate audit evidences are

obtained to provide a basis for our opinion (Since dishonesty may include simulation, fraud, deliberate negligence,

misrepresentation, or violation of internal control, the risk of failure to detect a significant error due to dishonesty

is greater than the risk of failure to detect a significant error due to mistake).

e lnternal controls related to audit are assessed in order to design appropriate audit procedures, not to
provide an opinion on the effectiveness of the Company's internal control.

. lt is assessed whether the accounting policies used by the management are appropriate and the accounting

estimates and related explanations are reasonable.

r Based on the audit evidence obtained, it is concluded whether there is a significant uncertainty about the

events or circumstances that may create serious doubts about the Company's ability to maintain its continuity and

whether the management uses the business continuity principle. lf we conclude that there is a significant

uncertainty, we should draw attention to the relevant disclosures in the financialstatements or, if these disclosures

are inadequate, we should give a non-positive opinion in our report. Our conclusions are based on the audit

evidences obtained until the date of the independent auditor's report. However, future events or circumstances

may terminate the Company's continuity.

o lt is assessed whether the general presentation, structure and content of the financial statements, including

their disclosures, reflect the transactions and events that underlie these statements in a manner that ensures a fair

presentation.

Among other things, we report the planned scope and timing of the independent audit, including the significant

internal audit deficiencies that we identify during the audit as well as significant audit findings to those responsible

for top management.

We informed the top management that we comply with the ethical provisions regarding independence. ln addition,

we communicated all relationships and other matters that may be considered to have an impact on independence

and related measures to those responsible for top management.
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Among the issues reported to those responsible for top management, we identify the most important issues in the

independent audit of the financial statements for the current period, namely the key audit issues. ln cases where

the legislation does not allow disclosure to public, or in cases where the negative consequences of disclosure to
public are reasonably expected to exceed the public interest of disclosure to public, we may decide not to report

the relevant issues in our independent audito/s report.

Bl Report on Other Obligations Arising from Legislation

Pursuant to the fourth paragraph of Article 4O2 of the Turkish Commercial Code No. 6tO2 ("TCC" ); we did not

observe a significant issue about non-compliance of the bookkeeping practices and financial statements of the

Company for the period l January - 3L December 2018 with the provisions regarding financial reporting in TCC and

the Company's articles of association.

Pursuant to the fourth paragraph of Article 4O2 of the TCC; the Board of Directors made the explanations and

provided the documents required within the scope of the audit.

The Cap Auditor, who conducted and concluded this independent audit, is Yaman Polat.

DRT BAGTMSTZ DENETiM VE SERBEST MUHASEBECI Unli MUSAV|RLiK A.S.

Member of DE[OlfiE TOUCHE TOHMATSU LIMITED

//sealed and signed//

Yaman Polat, Certified Public Accountant

Cap Auditor

lstanbul, May 14th, 2019
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wTREcARD 6orue vE ELEKTRoT|T pnnn nizvrrrlenia.g.

STATEMENT OF FINANCIAL POSITION AS OF 31 DECEMBER 2018

(Allamounts are shown in Turkish Lira (TL))

Footnote

Reference

Current Period

31 December 2018

Previous Period

31 December 2Ot7

ASSETS

Current Assets

Cash and Cash Equivalents

Trade Receivables

Trade Receivables from Nonaffiliated Parties

Other Receivables

Other Receivables from Nonaffiliated Parties

Prepaid Expenses

Assets Related to Current Period Tax

Other Current Assets

Fixed Assets

Tangible Fixed Assets

lntangible Fixed Assets

Other Fixed Assets

TOTAT ASSETS

7

13

10

62,183,554

50,537,786

LO,789,7t2

to,789,7L2

49,493

49,493

679,234

77,96t
109,369

2,589,509

L,357,575

L,229,539

3,395

64,773,063

Attached footnotes are an integral part of these financial statements

6

3

4

8

9

34,923,93O

L6,799,249

L7,22L,t86

L7,22L,t86

48,743

48,743

485,514

259,870

109,368

2,O3O,Ot4

1,1-86,550

841,740

L,624

36,953,944

1.



wTREcARD Oorrvre vE ELEKTRoT|T pRnn xiznnerlrnin.g.

STATEMENT OF FINANCIAL POSITION AS OF 31 DECEMBER 2018

(All amounts are shown in Turkish Lira (TL))

Footnote

Reference

Current Period

3l December2OtB

Previous Period

31 December2OlT

UABtUTtES

Current tiabilities
Trade Payables

Trade Payables to Affiliated Parties

Trade Payables to Nonaffiliated Parties

Payables within the Scope of Employee Benefits

Payables

Other Payables to Affiliated Parties

Other Payables to Nonaffiliated Parties

Short-term Provisions

Short-term Provisions related to Employee

Benefits

Other Short-term Provisions

Long-term Liabilities

Long-term Provisions

Long-term Provisions related to Employee

Benefits

Deferred Tax Liabilities

EQUIW CAPITAL

Paid-in Capital

Share Certificate lssuance Premium

Accumulated Other Comprehensive lncomes or

Expenses that will not be Reclassified in Profit or

Loss

Restricted Reserves on Retained Profit

Previous Years' Profits

Net Profit for the Period

TOTAT TIABITITIES

4

33,754,216

29,978,344

29,978,344

L5]-,O77

2,252,233

L,569,48t

682,752

L,372,562

9r7,4L4

455,148

3,285,973

98,156

98,156

3,187,8]-7

27,732,874

13,625,000

1,356,686

(3s,2261

8L,877

14,642,888

LL,832,443

L0,620,109

4,ggg

lo,615,zLL

771_,655

299,222

299,222

74L,457

286,309

455,r48

3,697,4O4

79,268

79,268

3,6L8,136

2L,424,O97

5,000,000

1,356,686

(35,2261

81,877

rr,574,6LO

3,446,!50

4,5

T2

6

L2

1,7

12

13

15

(1,938,351)

64,773,063

Attached footnotes are an integral part of these financial statements

36,953,944

2



wTREcARD Oorrvre vE ELEKTRoT|T peRn niznnerlrnia.s.

STATEMENT OF INCOME OR IOSS AND OTHER COMPREHENSIVE INCOMES FOR THE PERIOD OF 1 JANUARY - 31

DECEMBER 2018

(Allamounts are shown in Turkish Lira (TL))

Footnote

Reference

Current Period

1 January -
31 December2OtS

Previous Period

1 January -
3l December2OLT

Commission incomes

Gross Profit

General Administrative Expenses (-)

Marketing Expenses (-)

Other Operating I ncomes

Other Operating Expenses (-)

Operating Profit

OPERATING PROFIT BEFORE FINANCIAL EXPENSES

Financial Expenses (-)

PROFIT BEFORE TAX

Tax Expenses

Tax Expenses for the Period

Deferred Tax (Expense)/lncome

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE INCOME STATEMENT

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE INCOMES

Those that will not be Reclassified in Profit or Loss

Remeasurement Losses of Defined Benefit Plans

Taxes Related to Other Comprehensive lncome

that will not be Reclassified in Profit or Loss

Deferred Tax lncome

OTHER COMPREHENSIVE EXPENSES

TOTAL COMPREH ENSIVE INCOME

76 13,671-,47r L5,O2O,229

L7

77

18

18

L3,671,47t

(L3,798,722l.

(L98,453)

L,146,978
(1,308,999)

L5,O2O,229

(9,7O9,7L21

(422,6911

3,497,9L3
(918,4641

(487,72s1 7,45t,275

19

(487,7251

(1,853,346)

7,45L,275
(1,730,tgu

13

13

(2,341.,O711

402,720
(27,5991

430,319

5,72L,O94

(2,274,9341

(2,274,9341

(1,938,351) 3,4/j6,15O

(1,938,351) 3,446,150

(1,938,351)

Attached footnotes are an integral part of these financial statements

3
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wTREcARD Ooerue vE EtEKTRoluix pRRe tizuerunia.g.

STATEMENT OF EQUIW CAPITAL CHANGE FOR THE PERIOD l JANUARY- 31 DECEMBER 2018

(Allamounts are shown in Turkish Lira (TL))

Accumulated Other
Comprehensive lncomes or

Expenses that will not be

Reclassified in Profit or Loss

Accumulated
Remeasurement Losses of

Defined Benefit Plan

135,225l,

13s.2261

Accumulated Other
Comprehensive lncomes or

Expenses that will not be
Reclassified in Profit or Loss

Accumulated
Remeasurement Losses of

Defined Benefit Plan

Accumulated Profits

PREVIOUS PERIOD

Balances as of 1 January 20u (Start of Period)
Transfers
Total Comprehensive lncome
Balances as of 31 December 2017 (End of Period)

CURRENT PERIOD

Balances as of 1 January 2018 (Start of Period)
Adjustments on Compulsory Changes in

Accounting Policies (Note 2.8)

Transfers
Total Comprehensive lncome
Capital lncrease

Balances as of 31 December 2018 (End of Period)

5,000,000 1,355,585

s.000.000 1.3s6.686

Paid-in

Capital

Paid-in
Capital

Share

Certificate
lssuance
Premium

Share
Certificate
lssuance
Premium

Restricted
Reserves on

Retained Profit

81,877

Restricted
Reserves on

Retained Profit

Previous
Years'

Profits/Losses

6,704,0O9
4,87O,601

Previous
Years'

Profits/Losses

(377,8721

3,446,t50

Net Profit
for the
Period

4,87O,6Ot
(4,870,601)

3,446,L50

Net Profit
for the
Period

(3,446,150)
(1,938,351)

Total Equity
Capital

t7,977,947_

3,446,L50

81,877 tt,574,510 3,445,150 21,424,097

Accumulated Profits

Total Equity

Capital

5,000,000 1,355,685

8.625.000

(35,2261

13-625.0O0 1.356.686 (3s.2261

Attached footnotes are an integral part of these financial statements

4

8L,877 LL,574,6LO 3,445,150 21,424,097

(377,872)

(1,938,351)

8,625,000
gr,g77 L4,642,888 (1,938,351) 27,732,874



wtREcARD Ooerue vE EtEKTRoruir paRn nizuerlrnin.g.

STATEMENT OF CASH FLOW FOR THE PERIOD l JANUARY- 3l DECEMBER 2018

(All amounts are shown in Turkish Lira (TL))

Footnote
Reference

Current Period
l January-

31 December 2018

Previous Period
1 January -

3l December2OLT
A. Cash Flows from Operations
Profit for the Period
Adjustments on Reconciliation of Net Profit/Loss for
the Period
Adjustments on Depreciation and Amortization
Expenses

Adjustments on Decrease in / Cancelation of Value
Adjustments on Provisions
Adjustments on lnterest lncomes and Expenses

Adjustments on Tax lncomes/Expenses
Adjustments on lncrease/Decrease in Trade
Receivables
Adjustments on lncrease/Decrease on Other
Receivables related to Operations
Adjustments on lncrease/Decrease in Trade Payables

Adjustments on lncrease/Decrease in Other Payables

related to Operations
Adjustments on Profits/Losses arising from Disposal
of Fixed Assets

Total Adjustments
Cash Flows Obtained from Operations
lnterest Earned
Tax Retu rns/(Payments)
Premium Payments
Seniority Payments

B. Cash Flows from lnvesting Activities
Cash lnflows from Sale of Tangible and lntangible
Fixed Assets

Cash Outflows from Purchase of Tangible and
lntangible Fixed Assets

C. Cash Flows from Financial Activities
Capital lncrease

Net lncrease/(Decrease) in Cash and Cash

Equivalents before the Effect of Foreign Currency
Conversation Adjustments (A+B+C)

D. Effect of Foreign Currency Conversation
Adjustments on Cash and Cash Equivalents
Net Increase/Decrease in Cash and Cash Equivalents
(A+B+C+DI

E. Cash and Cash Equivalents at the Start ofthe
Period
Cash and Cash Equivalents at the End ofthe Period
(A+B+C+D+E)

t7
18

T2

18

(1,938,351)

t,t95,627

1.,506,884
(8L5,300)

(402,7201'

6,43t,474

(L36,24L)
19,840,744

L,454,934

75,670
29,08L,O72

3,446,LSO

689,330
(2,510,999)

320,O24
(595,075)

2,274,934

(6,342,885)

646,977
(4,146,397)

(698,705)

13

(10,362,586)

L3

L2

L2

27,142,721
815,300

(105,560)
(822,826l,

(34,055)

(6,916,536)
575,448

(r48,2961
(620,568)

(53,533)

26,995,57O (7,L73,5851

6,249

(L,765,270l, (898,971)8-9

L5

(L,759,02Ll (898,971)

8,625,000
8,625,000

33,861,549 (8,072,556)

33,861,549 18,o72,5561

3 15,579,010 23,651,566

49,440,559

Attached footnotes are an integral part of these financial statements

5
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wTREcARD Ooevre vE ELEKTRoluix pnnR xizruerunie.S.

FOOTNOTES FOR THE FINANCIAT STATEMENTS AS OF 31 DECEMBER 2018

(All amounts are shown in Turkish Lira (TL))

1. ORGANIZATION AND BUSINESS FIETDS OF THE COMPANY

Wirecard 6deme ve Elektronik Para Hizmetleri A.$. ("Company") was established in Turkey in July 2008 and started

its activities as the first mobile payment service provider in April 2009 under the name Mikro Odeme Sistemleri

iletigim ve Ticaret A.g. The Company was acquired by Wirecard Acquiring & lssuing, a subsidiary of Wirecard AG, on

5 November 2OL4 and its title was changed to "Wirecard 6deme ve Elektronik Para Hizmetleri Anonim $irketi". The

address and head office of the Company is at Gayrettepe Mah. Yrldrz Posta Cad. D Plaza No: 52/6 BeSiktag / istanbul.

The Company provides a mobile payment platform where end-users make payments by using their mobile

operators, and also a virtual POS services for contracted member enterprises where end-users can make payment

by credit card. The price of the service or product purchased by mobile phone is paid by the GSM bill of the end-

user or in return for the balance on the member's line. The Company provides a technical infrastructure to its
member enterprises where end-users can make online payments in three different ways as mobile payment, credit

card and prepaid card.

Wirecard Turkey's main activities are engagement with new enterprises through special contracts, integration of
their web sites to mobile payment platform, management of member enterprises' payment processes,

management of GSM operators' collection processes and provision of support to member enterprises through

information processing and call centers. Wirecard Turkey works with all three GSM operators in Turkey and serves

over 500 member enterprises. ln November 2OL6, Banking Regulation and Supervision Agency ("BDDK") gave

operation permit to the Company to operate as payment service provider and e-money issuer. The Company carries

out its activities in accordance with the Payment and Security Reconciliation Systems issued by BDDK, the Law on

Payment Electronic Money lnstitutions and the relevant legislation.

The Wirecard Group, to which the Company is affiliated, is a global technology group serving to the companies that
accept payments by electronic payment through all sales channels. lt provides international payment receival and

brokerage services along with its cheat and fraud prevention solutions at a global scale. With the credit card and

mobile payment services it provides with its payment tools, Wirecard provides its customers an end-to-end and

full-scale payment infrastructure within the framework of all necessary licenses and regulatory arrangements. The

Company's parent company, Wirecard AG is headquartered in Aschheim, Germany, and carries out strategic

corporate planning and central management as well as acquisitions management, and subsidiary and affiliate

management.

As of 3L December 2018, the Company has 38 employees (31 December 2077:3t1.

2. PRINCIPLES RETATED TO THE PRESENTATION OF FINANCIAT STATEMENTS

2.1 Basic Principles Related to the Presentation

The financial statements are prepared on historical cost basis. ln general, fair value of the amounts paid for the

assets are considered in the determination of historical costs.

2,2 Declaration of Conformity to TFRS

The attached financial statements were prepared in accordance with the Turkish Financial Reporting Standards

(TFRS) put into effect by the Public Oversight, Accounting and Auditing Standards Authority (KGK) as well as their

annexes and interpretations.

The financial statements and their footnotes are presented in accordance with the "financial statement samples

and use guidelines" defined by the principle decision dated 20 May 2013 of KGK.
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wtREcARD 6oeue vE ErEKTRoruir pRne nizurrlenie.S.

FOOTNOTES FOR THE FINANCIAL STATEMENTS AS OF 31 DECEMBER 2018

(All amounts are shown in Turkish Lira (TL))

2. PRINCIPIES RETATED TO THE PRESENTATION OF FINANCIAI STATEMENTS (continued)

2.3 Currency Used

The Company's financial statements are presented in the currency of the primary economic environment in which

it operates (functional currency). The Company's financial position and results of its operations are expressed in TL,

which is the valid currency of the Company and the presentation currency for the financial statements.

2.4 Comparative lnformation and Adjustment of the Financial Statements of the Previous Period

The Company's financial statements are drawn up comparatively with the previous period in order to allow

determination of its financial position and performance trends. Comparative figures are reclassified, where

necessary, to ensure compatibility with the presentation of the financial statements of the current period, and

significant differences are explained.

2.5 New and Revised Turkish Accounting Standards

New and revised Turkish Financial Reporting Standards that are effective since 2018

TFRS 9 Financial lnstruments

(a) Classification and measurement of financial assets

The Company started to apply the TFRS 9 Financial lnstruments (20L7 version) and other amendments related to
TFRS connected with it for the annual periods beginning on L January 2018. Within the scope of the transition
provisions of TFRS 9, the Company recognized the cumulative effect that arose from the first-time application of
TFRS 9 as a difference adjustment in the previous years' profits as of 1 January 2018. The comparative information
regarding previous periods has not been readjusted.

TFRS 9 introduces new requirements for:

1) Classification and measurement of financial assets and liabilities

2) lmpairment of financial assets and

3) General hedge accounting

Details of these new conditions and their impact on the financial statements of the Company are explained below.

The first application date of this standard (the date when the Company evaluated its financial assets and financial

liabilities in accordance with the provisions specified in TFRS 9) is l January 2018. Accordingly, the Company applies

the provisions of TFRS 9 to the instruments that will continue to be recognized as of 1 January 201.8, but these

provisions are not applied to off-balance sheet instruments as of L January 2018. The comparative amounts related

to the instruments that will continue to be recognized as of L January 2018 are readjusted when deemed

appropriate.

All financial assets recognized within the scope of TFRS 9 should be measured at amortized value or fair value based

on the characteristics of the business model with which the enterprise manages its financial assets and cash flows

of its financial assets. Especially:
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wtREcARD dorrue vE ELEKTRoT|T pRnR niznnerlenin.g

FOOTNOTES FOR THE FINANCIAT STATEMENTS AS OF 31 DECEMBER 2018

(Allamounts are shown in Turkish Lira (TL))

Z. PRINCIPLES RELATED TO THE PRESENTATION OF FINANCIAL STATEMENTS (continued)

2.5 New and Revised Turkish Accounting Standards (continued)

New and revised Turkish Financial Reporting Standards that are effective since 2018 (continued)

TFRS 9 Financial lnstruments (continued)

(al Classification and measurement of financial assets (continued)

o A borrowing instrument with cash flows that is retained under a business model aimed at collecting

contractual cash flows, and which includes interest payments solely arising from principal and principal

balance, is measured at amortized cost;

o A borrowing instrument with cash flows that is retained under a business model aimed at collecting

contractual cash flows and selling borrowing instruments, and which includes interest payments solely

arising from principal and principal balance, is measured by reflecting fair value change on other

com prehensive incomes;

o All other borrowing instruments and equity investments are measured by reflecting fair value changes in

profit or loss.

Notwithstanding the foregoing, the Company may make an irrevocable preference in the initial recognition of a

financial asset as follows:

o The Company may irrevocably choose to present any subsequent changes in the fair value of an equity

investment that is not in the nature of a cost contingent on a condition that is not held for business purposes

or included in the financial statements of an enterprise acquired from merger in other comprehensive

incomes; and

When eliminating accounting mismatch completely or to a large extent becomes necessary, the Company

may irrevocably define a borrowing instrument, which is measured at amortized cost or whose fair value

change is reflected in other comprehensive incomes, as financial asset whose fair value change is reflected

in profit or loss.

When a borrowing instrument whose fair value change is reflected in other comprehensive incomes is excluded

from the financial statements, total profit or loss recognized in other comprehensive incomes in previous periods

is classified in profit or loss in equity capital as reclassified adjustment. When an equity investment, which is

measured by reflecting its fairvalue change on other comprehensive incomes is excluded from financial statements,

total profit or loss recognized in other comprehensive incomes in previous periods are transferred to the previous

years'profits.

Borrowing instruments, which are measured at amortized cost or whose fair value change is reflected in other

comprehensive incomes are exposed to the risk of impairment. See article (b) for details.

By taking into account the terms and conditions in force on l January 2018, the Company's management reassessed

the Company's financial assets at that date, and the first application of TFRS t has no significant impact on the
financial assets of the Company in terms of classification and measurement of these assets.

None of the reclassifications made in the financial assets has a significant impact on the Company's financial
position, profit or loss, other comprehensive incomes or total comprehensive incomes.

a
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FOOTNOTES FOR THE FINANCIAT STATEMENTS AS OF 31 DECEMBER 2018

(All amounts are shown in Turkish Lira (TL))

2. PRINCIPLES RETATED TO THE PRESENTATION OF FINANCIAL STATEMENTS (continued)

2.5 New and Revised Turkish Accounting Standards (continuedf

TFRS 15 Revenue from Customer Contracts (continued)

lmpacts on Financial Statements (continued)

The basic principle of TFRS L5 is to reflect the revenue in financial statements at an amount that reflects the price

that the enterprise expects to be entitled to in return for the transfer of the goods or services it commits to its
customers. Especially, this standard provides a five-step approach to including income in financial statements:

. Step 1: ldentification of customer contracts

. Step 2: ldentification of performance obligations in contracts

. Step 3: Determination of transaction price

. Step 4: Distribution of transaction price in contracts to performance obligations

. Step 5: lnclusion of revenue in financial statements when the enterprise fulfills its performance obligations

ln accordance with TFRS 1-5, when an enterprise fulfills its performance obligations, in other words, when the
"control" of the goods or services specified within the scope of a performance obligation is transferred to the
customer, the revenue is included in financial statements.

TFRS 15 provides additionalguidance for more specific scenarios. ln addition, TFRS 15 requires more comprehensive

explanations in footnotes.

With the explanations related to TFRS 15 issued later, guidance on assessing whether an enterprise is a principal or
a proxy and licensing applications are added to the practices that determine performance obligations.

The application of TFRS L5 does not have any significant impact on the financial position and/or financial

performance of the Company other than providing more comprehensive explanations on the Company's revenue

transactions.

TFRS 2 (amendments)
Classification and Measurement of Share

Based Payment Transactions

TAS 40 (amendments) lnvestment Purposes

This amendment clarifies the standard on recognition of share-
based payment transactions based on cash that includes a
progress payment condition, classification of share-based
payment transactions with a net payment nature, and
classification of a share-based payment transaction, recognition of
a change that convert from share-based payment paid in cash to
share-based payment based on equity. The amendment to TFRS 2

have no impact on the financial statements of the Company.
Amendments made in TAS 40:

9
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FOOTNOTES FOR THE FINANCIAT STATEMENTS AS OF 3l DECEMBER 2018

(Allamounts are shown in Turkish Lira (TL))

2. PRINCIPLES RETATED TO THE PRESENTATION OF FINANCIAL STATEMENTS (continued)

2.4 New and Revised Turkish Accounting Standards (continued)

TFRS 15 Revenue from Customer Contracts (continued)

lmpacts on Financial Statements (continued)

Transfer of Real Estate

Annua I I m provemenls f or 2OL4-2016 Pe riod

TFRS lnterpretation 22 Foreign Currency
Transoctions ond Advance Cost

With this amendment, paragraph 57 has been changed as

"Transfer of a real estate to or from investment purposed real

estate class is made only when there is evidence of a change in its
use. The change in use arises when the relevant asset is classified
as investment purposed real estate or is no longer classified as

such. The fact that the management has changed the use purpose

of the said asset cannot constitute evidence for the change of
intended use by itself."
The detailed list of the evidences indicated in paragraphs 57 (a)-

(d) was changed as the list including samples.
TAS 28: The said improvement clarifies that in the option of
measuring an investment in an subsidiary or joint venture owned
by a venture capital enterprise or other qualifiTing enterprise as an

asset whose fair value difference is reflected in profit or loss, it is
possible to consider each subsidiary or joint venture investment
separately after they are their initial recognition. The annual
improvements for 201,4-201.6 period has no impact on the
financial statements of the Company.
This interpretation is for the cases arising from foreign currency
transactions listed below.
o lf there is a cost that is priced in foreign currency or depending

on foreign currency;
o lf the Company has recognized the advance payment or

deferred income liability for this amount before the asset,

expense or income it relates to.
o lf the advance payment or deferred income liability is not a

monetary item
The lnterpretation Committee concludes that:
o For the purpose of determining the exchange rate of the

transaction, the date on which the transaction took place is the
date on which the advance payment or deferred income

liability, which is not a monetary item, is recognized for the
first time.

o lf there is more than one payment or advance purchase, the
transaction date is determined separately for each purchase or
payment.

10
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FOOTNOTES FOR THE FINANCIAL STATEMENTS AS OF 31 DECEMBER 2018

(Allamounts are shown in Turkish Lira (TL))

2. PRINCIPIES REIATED TO THE PRESENTATION OF FINANCIAL STATEMENTS (continued)

2.4 New and Revised Turkish Accounting Standards (continued)

New and revised Turkish Accounting Standards not yet entered into force

On the approval date of the financial statements, the Company has not yet applied the following standards not yet

entered into force and the following amendments and interpretations to the previous standards:

TFRS 16 Leosesl

TAS 28 (amendments) Long-term Shores in Subsidiaries ond Joint Venturesl

TFRS lnterpretation 23 lJncertainties Regarding Income Tax Applicotionsl

TFRS 10 and TAS 28 (amendments) Asset Sales or ln-kind Copitol Contributions between lnvestor ond

Subsidiary or Joint Venture

TAS 1"9 (amendments) Chonges in Employee Benefitsl

Annual lmprovements for 2075-2077 Period Amendments in TFRS 3, TFRS 17, TAS 72 and TAS 23 Stondordsl
lEffective from the accounting period starting after L January 20L9.

The Company management does not expect that the application of the following standards will have a significant

impact on the financial statements in the future, except for the following:

TFRS 15 Leases

General impacts of the application of TFRS 16 Leases standard

TFRS 16 provides a comprehensive model for determination of leasing transactions, and recognition methods for
the parties who are lessor and lessee. TFRS 16 will be effective for the accounting periods beginning on or after 1

January 2019, and will replace TAS 17 Leasing Transactions standard and its relevant interpretations. The Company

will first apply TFRS LG on L January 2019.

Unlike lessee accounting, TFRS 16 is substantially a continuation of the provisions of TAS 17 applicable to lessors

lmpact of the chanses in the definition of leasine

The Company plans to avoid revaluation within the scope of TFRS 16 for the contracts that are signed before 1

January 2019 and that are considered as lease contract in accordance with TAS 17 and TFRS lnterpretation 4.

The change in the definition of leasing is generally related to the concept of control. TFRS 16 determines whether

a contract is a lease or a service contract based on whether the use of the identified asset is under control of
customer or not. Control is deemed to exist if the customer has:

The right to obtain almost all economic benefits from the use of the identified asse! and

The right to manage the use of the identified asset.
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FOOTNOTES FOR THE FINANCIAT STATEMENTS AS OF 31 DECEMBER 2018

(Allamounts are shown in Turkish Lira (TL))

2. PRINCIPLES RELATED TO THE PRESENTATION OF FINANCIAI STATEMENTS (continued)

2.4 New and Revised Turkish Accounting Standards (continued)

lmpact of the chanees in the definition of leasins (continuedl

The Company will apply the definition of lease and relevant explanations specified in TFRS 16 to all lease contracts

entered into or amended from L January 2019 (whether it is a lessor or lessee in the lease contract). lt has been

concluded that the new lease definition made in TFRS 16 does not significantly affect the scope of the contracts

that are considered as lease contract by the Company.

TAS 28 (Amendments) Long-term Shares in Subsidiaries and Joint Ventures

This amendment explains that an enterprise applies TFRS 9 to long-term shares in a subsidiary or joint venture

where such shares constitute a part of the net investment of the associate or joint venture, but for which equity

method is not applied.

TFRS lnterpretation 2l Uncertointies Regarding lncome Tox Applications

This lnterpretation clarifies how to apply the inclusion in financial statements and measurement provisions in TAS

12 in cases of uncertainty regarding income tax applications.

TFRS 10 and TAS 28 (Amendments) Assef Soles or in-Kind Copital Contributions between the Investor and its
Subsidiary or toint Venture

This amendment clarifies that all profits or losses arising from asset sales or in-kind capital contributions between

an investor and its subsidiary or joint venture should be recognized by the investor.

TAS 19 Employee Benefits (amendments)

The amendments in TAS 19 Employee Benefits addresses the impacts of changes in the defined benefit plans in the
post-employment benefits (separated into two as defined benefit plans and defined contribution plans) on the

recognition of the said defined benefit plans.

Annual lmprovements for 2075-2077 Period

lntheAnnuollmprovementsfor2015-2017 Period,TFRS3 Enterprise Mergers andTFRS ttJointAgreements include

changes regarding the shares owned before joint operation; TMS L2 lncome Ioxes includes changes regarding the

income tax consequences of the payments made for financial instruments classified as equity instruments; and TAS

23 Borrowing Costs includes changes regarding borrowing costs that can be capitalized.

The potential impacts of the said standards, amendments or improvements on the financial position and

performance of the Company are assessed.
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FOOTNOTES FOR THE FINANCIAT STATEMENTS AS OF 31 DECEMBER 2018

(Allamounts are shown in Turkish Lira (TL))

2. PRINCIPLES RETATED TO THE PRESENTATION OF FINANCIAI STATEMENTS (continued)

2.6 Summary of Significant Accounting Policies

Revenue

Revenue is measured at the fair value of the receivable amount collected or to be collected. Net sales are presented

after deducting estimated and realized returns, discounts, commissions, turnover premiums and sales taxes from
the sale amount. Commission incomes are recorded when all services related to the mobile payment platform are

realized.

The Company records the revenue in its financial statements when it fulfills its performance obligation in whole or
in part by transferring a committed good or service to its customer. When the control of an asset transferred in

whole (or in part) in the hands of a customer, the asset is deemed as transferred.

The Company records revenue in its financial statements in accordance with the following basic principles:

o ldentification of contracts with customers
r ldentification of performance obligations in the contract
. Determination of the transaction price in the contract
r Division of transaction price into performance obligations in the contract
o Recognition of revenue when each performance obligation is fulfilled

Tangible Fixed Assets

Tangible fixed assets are presented with their net values after accumulated depreciation and permanent

impairments, if any, are deducted from acquisition costs. Depreciation is allocated by using the linear depreciation

method based on the useful lives of tangible fixed assets (except lands). Land is not subject to depreciation since

its useful life is accepted unlimited.

The useful life and depreciation method are reviewed regularly, and it is checked whether the depreciation method

and economic life used are consistent with the economic benefit to be obtained from relevant assets.

Profits or losses that arise after tangible fixed assets are disposed or removed from service are determined by

comparing the book value with the collected amount, and reflected in the investment activity income or expense

accounts.

lf the book value of an asset is higher than its recoverable amount, its book value is immediately reduced to its
recoverable value. Recoverable value is the higher of an asset's net selling price or value in use. The net selling price

is determined by deducting the costs to be incurred for selling the asset from its fair value. The value in use is

determined by adding residual values to the estimated future cash flows to be obtained by continuing to use the

related asset discounted as ofthe balance sheet date.

Regular maintenance and repair expenses for tangible fixed assets are recognized as expense on the date they
occur. lnvestment expenditures, which increase a tangible fixed asset's future benefit by expanding its capacity are

added to the cost of the tangible fixed asset.

Profits and losses arising from the sale of a tangible fixed asset are included in the income and expenses from
i nvestment activities.

13
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FOOTNOTES FOR THE FINANCIAL STATEMENTS AS OF 31 DECEMBER 2018

(Allamounts are shown in Turkish Lira (TL))

2. PRINCIPLES RETATED TO THE PRESENTATION OF FINANCIAI STATEMENTS (continued)

2.6 Summary of Significant Accounting Policies (continued)

lntangible Fixed Assets

lntangible fixed assets other than intangible fixed assets whose goodwill and useful life are considered as

indefinite/infinite include licenses and computer software. lntangible fixed assets with infinite useful lives are not

amortized and are subject to annual assessment to determine whether there is impairment or not.

lntangible fixed assets with limited useful lives are carried at their acquisition costs and linearly amortized.

Purchased computer software is capitalized at the time of purchase and at the costs incurred from acquisition until

being ready for use. These costs are amortized according to their useful lives.

Affiliated Parties

Affiliated parties are the people or enterprises that are related to the enterprise that prepares the financial

statements (reporting enterprise).

(a) A person or a member of the immediate family of such person is deemed to be affiliated with the reporting

enterprise: lf such person,

(i) has control or joint control over the reporting enterprise,

(ii) has significant impact on the reporting enterprise;

(iii) is a member of key management personnel of a main partner of the reporting enterprise or a parent

company of the reporting enterprise.

(b) An enterprise is deemed to be affiliated with the reporting enterprise if any of the following conditions exist: lf

(i) The enterprise and the reporting enterprise are members of the same group (i.e. each parent partner,

affiliated partner and other affiliated partner is associated with others).

(ii) The enterprise is a subsidiary or joint venture of the other enterprise (or member of a group of which the

other enterprise is a member).

(iii) Both entities are joint ventures of the same third party.

(iv) One of the enterprises is a joint venture of a third enterprise and the other enterprise is a subsidiary of
that third enterprise.

(v) There are post-employment benefit plans for the employees of the reporting enterprise or an enterprise

affiliated with the reporting enterprise. lf the reporting enterprise itself has such a plan, the sponsoring

employers are also affiliated with the reporting enterprise.

(vi)The enterprise is controlled or jointly controlled by a person identified in article (a).

(vii) A person identified in paragraph (i) of article (a) has significant influence on the enterprise or is a member

of the key management personnel of that enterprise (or the main partner of this enterprise).

A transaction with the affiliated party is the transfer of resources, services or liabilities between the reporting

enterprise and affiliated party, regardless of whether there is a payment for them or not.

14
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FOOTNOTES FOR THE FINANCIAT STATEMENTS AS OF 31 DECEMBER 2018

(All amounts are shown in Turkish Lira (TL))

2. PRINCIPIES RELATED TO THE PRESENTATION OF FINANCIAL STATEMENTS (continued)

2.6 Summary of Significant Accounting Policies (continued)

Financial lnstruments

FinancialAssets

The Company classifies its financial assets as "financial assets measured at their amortized costs". The classification

is determined at the initial recognition, depending on the purpose of acquisition and nature of the financialasset.

Financial assets that are purchased and sold in normal ways are recognized at the transaction delivery date.

Financial assets are measured at their fair values at initial recognition.

Finoncial assets measured at their amortized costs

Trade and other receivables and credits with fixed and determinable payments, and that are not traded in market

are classified in this category. Financial assets measured at their amortized costs (trade and other receivables, bank

balances, cash and others) are recorded by deducting impairment from their discounted cots by using effective

interest method. lnterest income is recorded by calculating according to effective interest method except the cases

where rediscount impact is not significant.

Cosh ond cash equivolents

Cash and cash equivalents include cash, demand deposits and other short-term highly liquid investments with
maturities 3 months or less than 3 months from the date of purchase, and that can be immediately converted to
cash, and have no significant risk of impairment. The Company classifies cash and cash equivalents under "Financial

assets recorded at amortized cost" category.

Recoqnition ond derecoanition of finoncial osset

The Company recognizes financial assets and liabilities only if it is a party to the contract of financial instruments.

The Company derecognizes such financial assets if the contractual rights related to the cash flows of a financial

asset are expired, or it transfers a financial asset and all risks and gains arising from the ownership of the asset to
another party. ln the event that all risks and gains arising from the ownership of the asset are not transferred to
another party, and the control of the asset is held by the Company, the Company continues to recognize its

remaining share in the asset and the payable liabilities arising from the asset. lf the Company holds all risks and

gains arising from the ownership of a transferred asset, the financial asset is continued to be recognized, and also

a liability that is collateralized against the transferred financial asset is also recognized for the revenues gained. The

Company derecognizes a financial liability only when its contractual obligation is discharged, canceled or expires.

Financial liabilities

A financial liability is measured at fair value at initial recognition. Financial liabilities are subsequently recognized

at amortized cost by using the effective interest method together with the interest expense calculated on an

effective interest rate.
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FOOTNOTES FOR THE FINANCIAL STATEMENTS AS OF 31 DECEMBER 2018

(Allamounts are shown in Turkish Lira (TL))

2. PRINCIPIES RETATED TO THE PRESENTATION OF FINANCIAI STATEMENTS (continued)

2.6 Summary of Significant Accounting Policies (continued)

Events after the Reporting Period

Events after the reporting period includes all events between the balance sheet date and the date when the balance

sheet is authorized for issuance even if they have arisen after any public announcement about the profit or other

selected financial information. lf events that require correction arise after the balance sheet date, the Company

adjusts the amounts in its financial assets accordingly.

Provisions, Contingent Assets and Liabilities

lf the Company has an existing liability arising from past events, outflow of resources containing economic benefit

for the fulfillment of the liability is highly probable and reliable estimation can be made in respect of the liability,

then this liability is included in financial statements as provision.

Contingent liabilities are assessed continually to determine whether there is a possibility of an outflow of resources

containing economic benefit from the enterprise. For the items that are treated as contingent liabilities, if outflow

of resources containing future economic benefit becomes possible, the contingent liability is included as provision

in financial statements of the period when the change in probability occurs, unless reliable estimation cannot be

made.

The Company includes the relevant liability in the footnotes, if reliable estimation cannot be made about the

amount of the resources containing economic benefits even though contingent liability becomes probable.

An asset that is confirmed by the occurrence or non-occurrence of one or more uncertain events arising from past

events and the existence of which are not under the full control of the enterprise is considered as a contingent

asset. Contingent assets are disclosed in the footnotes to the financial statements when an inflow of resources

containing economic benefit is possible.

An amount to be collected in cases where it is expected that all or some of the economic benefits used to pay the

provision amount will be met by third parties, is recognized as an asset if the repayment of this amount is final and

the amount is calculated reliably.

Taxes Calculated on Corporate lncome

This item is composed of income tax expenses, current tax and deferred tax expenses.

Current tax

Current year tax liability is calculated based on the taxable portion of the profit for the period. Taxable profit differs

from the profit indicated in the statement of profit or loss because it excludes items that are taxable or deductible

in other years and items that are not taxable or deductible. The Company's current tax liability was calculated by

using the tax rates that have legalized or substantively legalized as of the balance sheet date.
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FOOTNOTES FOR THE FINANCIAL STATEMENTS AS OF 31 DECEMBER 2018

(All amounts are shown in Turkish Lira (TL))

2. PRINCIPLES RETATED TO THE PRESENTATION OF FINANCIAI STATEMENTS (continued)

2.6 Summary of Significant Accounting Policies (continued)

Taxes Calculated on Corporate lncome (continued)

Deferred tox

Deferred tax liability or asset is determined by calculating legalized tax rates of tax effects of the temporary
differences between the amounts of assets and liabilities shown in the financial statements and the amounts

considered in the statutory tax base according to the balance sheet method. Deferred tax liabilities are calculated

for all taxable temporary differences, whereas deferred tax assets resulting from deductible temporary differences

are calculated to the extent that it is highly probable that these differences can be utilized by obtaining profit
taxable in the future. Such assets and liabilities are not recognized if they are resulting from initial inclusion of
temporary difference, goodwill or other assets and liabilities related to the transaction that does not impact trade

or financial profit/loss in the financial statements (except merge of enterprise).

Deferred tax assets and liabilities are calculated at the tax rates that are expected to be valid in the period when

the assets will be realized or the liabilities will be fulfilled, and which have been legalized or substantially legalized

as of the balance sheet date (tax regulations). ln the calculation of deferred tax assets and liabilities, respectively

the tax consequences of the methods that the Company estimates to recover the book value of its assets or to fulfill
its liabilities are taken into consideration.

Deferred tax assets and liabilities are offset if there is a statutory right to offset current tax liabilities or current tax
liabilities, or to associate those assets and liabilities with the income tax collected by the same tax authority, or the
Company has an intention to pay its current tax assets and liabilities by netting off them.

Current and deferred tax for the period

A tax is included in the statement of profit or loss, if it is not relevant to a transaction recognized directly in equity
capital. Otherwise, it is recognized in equity capital together with the transactions related to tax.

Employee Benefits

Severance pays:

ln accordance with the provisions of the current laws and collective bargaining agreements, severance pay will be

paid in case of retirement or dismissal. ln accordance with the updated TAS 19 Employee Benefits Standard ("TAS

L9"), such payments are qualified as identified retirement benefit plans.

Severance pay liability recognized in the balance sheet, was calculated by estimating the present value of the future
probable liability that may arise from the retirement of all employees and reflected in the financial statements. All

actuarial gains and losses are recognized under other comprehensive incomes.
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FOOTNOTES FOR THE FINANCIAT STATEMENTS AS OF 31 DECEMBER 2018
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2. PRINCIPIES RELATED TO THE PRESENTATION OF FINANCIAI STATEMENTS (continued)

2.6 Summary of Significant Accounting Policies (continued)

Cash Flow Statement

ln the statement of cash flows, cash flows for the period are classified according to operating, investment and

financial activities.

Capitaland Dividends

Ordinary shares are classified as equity capital. Dividends distributed on ordinary shares are recorded by deducting

them from the accumulated profit in the period when dividend decision is taken.

2.7 Significant Accounting Assessments, Estimates and Assumptions

Critical decisions taken bv the Companv in applving its accountins policies

ln the application of the accounting policies mentioned in note 2.6, the management has made the following

interpretations which have a significant effect on the recognized amounts in the financial statements (except for
the estimations addressed below):

Deferred Tax

Deferred tax liability or asset is determined by calculating legalized tax rates of tax effects of the temporary

differences between the amounts of assets and liabilities shown in the financial statements and the amounts

considered in the statutory tax base according to the balance sheet method. Deferred tax liabilities are calculated

for all taxable temporary differences, whereas deferred tax assets resulting from deductible temporary differences

are calculated to the extent that it is highly probable that these differences can be utilized by obtaining profit

taxable in the future. The book value of a deferred tax asset is reduced to the extent that it is no longer possible

that financial profit enough to obtain the benefit whole or part of it will allow. Deferred tax assets and liabilities are

calculated at the tax rates that are expected to be valid in the period when the assets will be realized or the liabilities

will be fulfilled, and which have been legalized or substantially legalized as of the balance sheet date (tax

regulations). ln the calculation of deferred tax assets and liabilities, respectively the tax consequences of the

methods that the Company estimates to recover the book value of its assets or to fulfill its liabilities are taken into

consideration.

Expected Provision for Credit Loss

ln the financial statements, the Company allocates impairment provision for credit losses expected for borrowing

instruments shown in their amortized costs or measured by reflecting in other comprehensive incomes with fair
value change, lease receivables, trade receivables, assets arising from the contracts made with customers, and

investment in financial collateral agreements. Expected credit loss amounts are updated to reflect the changes

occurred in the credit risk since the related financial asset is included in the financial statements for the first time

in each reporting period.

For all other financial instruments, the Company recognizes life-long expected credit losses if there has been a

significant increase in the credit risk since the initial recognition. However, if the credit risk of the financial

instrument has not increased significantly since the initial recognition, the Company recognizes a provision for 12-

month expected credit loss amount for that financial instrument.
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FOOTNOTES FOR THE FINANCIAL STATEMENTS AS OF 31 DECEMBER 2018

(All amounts are shown in Turkish Lira (TL))

2. PRINCIPIES RELATED TO THE PRESENTATION OF FINANCIAL STATEMENTS (continued)

2.8 lmpacts of Changing Accounting Policies

ln this note, the impact of the application of TFRS 9 Financial lnstruments standard on the financialstatements of

the Company and the new accounting policies that the Company started to apply as of L January 2018, different

than previous periods, are explained.

a) lmpacts of Changing Accounting Policies on the Company's Financial Statements

As of 1 January 2018, the Company recognized the cumulative impact due to the initial application of changing

accounting policies in the previous years' profit as a difference adjustment, and the comparative information on

prior periods has not been restated.

The following financial statements show the amounts affected by the changing accounting policies:

Previously Reported

3l December2OLT

17,22L,L86

L7,221,186

L1,574,610

11,574,6LO

Reorganized

1 January 2018

lmpact of
TFRS 9

ASSETS

Trade Receivables

TOTAL ASSETS

LIABILITIES

Equity Capital

Previous Yea rs' Profits/( Losses)

TOTAL TIABILITIES

(377,8721 16,843,3L4

(377,8721 t6,843,3t4

(377,872) LL,L96,738

1377,8721 r1"L96,r38
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FOOTNOTES FOR THE FINANCIAL STATEMENTS AS OF 31 DECEMBER 2018

(Allamounts are shown in Turkish Lira (TL))

3. CASH AND CASH EQUIVALENTS

Cash at bank

Demand deposit

Time deposit

Cash equivalents

Total

lnterest accruals

Blocked deposits

31 December 20L8 31 December 2OI7

50,060,394

44,602,74t

5,457,653

477,392

15,963,762

to,t3L,826
5,83L,936

835,487

50,537,786 t6,799,249

(22,227l'

(1,075,000)

(26,9661

(1,L93,2731,

49,4/}O,55g 15,579,010

As of 31 December 2018, the Company's blocked deposits amounted to TL 1,075,000 (31 December 2OI7: TL

L,L93,2731.

Details of time deposit are as follows:

31 December 2018

Currency

TL

Amount

5,435,426

lnterest Rate

17.oo%-22.oo%
Maturity Date

2 January 2019 - 14 January 2019

31 December 2017

Currency

TL

Amount

5,804,970

lnterest Rate

9.OO%-73.45%

Maturity Date

2 January 2Ot8- 29 January 20L8

As of 31 December 2018, the Company's cash in foreign currency at banks is as follows:

Foreign Currencv

USD

Euro

Foreign Currencv

USD

Euro

31 December 2OI8

Demand Deposits

Orisinal Currencv

84,540

99,L42

31 December 2OI7

Demand Deposits

Orisinal Currencv

2,425

79

TL Equivalent

444,757

597,630

t,o42,r87

TL Equivalent

9,1-47

357

20

9,504



wtREcARD Oornne vE ErEKTRoluix pnRn nizurrlrniR.s.

FOOTNOTES FOR THE FINANCIAL STATEMENTS AS OF 31 DECEMBER 2018

(All amounts are shown in Turkish Lira (TL))

4. TRADE RECEIVABTES AND PAYABTES

a) Trade Receivables:

The details of the Company's trade receivables as of the balance sheet date are as follows:

Short-term trade receivables 3L December 2OL8 3]. December 2OL7

Trade receivables

Provision for expected credit loss

b) Trade Payables:

Short-term trade payables

1L,oo7,544

(2L7,8321

17,22L,L86

LO,789,7t2 L7,221,186

3l- December 2OL8 31 December 2OL7

Trade payables

Other trade payables

Payables to affiliated parties (Footnote 5)

29,978,344

Explanations on the nature and level of the risks in trade receivables and payables are given in note 20

5. DISCLOSURES ON AFFILIATED PARTIES

The details of the transactions between the Company and other affiliated parties are explained below

3l- December 2OI8

Receivables Payables

Current Period Current Period

Balances to associated parties Trade non-Trade Trade non-Trade

29,558,043

420,30L

LO,467,OgL

L48,r20

4,898

10,520,109

Wirecard Acquiry GmbH

Wirecard Technologies GmbH

Wirecard A.G.

882,738

497,249

t89,494

t,569,48t

2L
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5. DISCLOSURES ON AFFIIIATED PARTIES (continuedf

The details of the transactions between the Company and other affiliated parties are explained below

31 December 2OL7

Receivables Payables

Previous Period Previous Period

Balances to associated parties

Wirecard Acquiring GmbH

Wirecard Technologies GmbH

Balances to affiliated parties

Trade non-Trade Trade non-Trade

4,898

234,539

247,970

4,898 482,509

1 January - 31 December 20L8

Purchases Sales

Wirecard Acquiring GmbH

Wireca rd Technologies GmbH

Wirecard A.G.

Balances to affiliated parties

537,9L2

352,483

789,494

1,079,889

1 January - 3L December 2OL7

Purchases Sales

Wirecard Acquiring GmbH

Wirecard Technologies GmbH

338,075

430,2L7

768,292

Trade receivables from affiliated parties generally arise from sales transactions and have an approximate maturity

of 3 months. Receivables are unsecured by their natures and no interest is charged.

Trade payables to related parties generally arise from purchase transactions and have an approximate maturity of

3 months. No interest is charged to for payables.

Benefits provided to top managers:

Top managers consist of the General Director and Vice General Directors. Benefits provided to top managers include

benefits such as remunerations and premiums. Benefits provided to directors and other members of top

management are as follows:

1 January - 3L December 2018 1 January - 31 December 2OL7

Remuneration and other short-term benefits

22
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6. OTHER RECEIVABLES AND PAYABLES

Other Short-term Receivables 3l- December 2O!8 31 December 2OI7

Deposits and guarantees given

Other Short-term Paya bles

49,493 48,743

49,49? 48,743

31 December 2OL8 31 December 2OL7

Taxes and funds payable

7. PREPAID EXPENSES

Short-term Prepaid Expenses

682,752 299,222

682,752 299,222

31 December 2OL8 31 December 2OL7

Advances to suppliers

Business advances

Prepaid expenses

34L,757

L3L,L57

746,320

233,136

t32,739

L19,639

619,234 485,5L4
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8. TANGIBLE FIXED ASSETS

Plants,

machinery and

equipment Fixtures

Cost Value

Opening balance as of L January 2018

Purchases

Outflows

Closing balance as of 3L December 2018

SpecialCost Total

L,469,632

453,297

(to3,423)

435,464

96,048

395,196

204,854

2,3O0,292

754,t99
(7O3,4231

L,8L9,505 53L,5L2 600,050 2,95L,O69

Accu mulated Depreciations

Opening balance as of l January 2018

Period expenses

Outflows

Closing balance as of 31 December 2018

Net book value as of 31 December 2018

Cost Value

Opening balance as of 1 January 2OL7

Purchases

Closing balance as of 31 December 2017

Accumulated Depreciations

Opening balance as of 1 January 2017

Period expenses

Closing balance as of 31- December 2017

Plants, machinery and equipment

Fixtures

Specialcosts

(L,O26,2891 (308,7221 (258,4821 (1,593,493)

793,2t7 222,790 341,568 L,357,575

(736,7261

(37t,067t,

81,504

(271.,2461

(97,4761

(165,670)

(92,8L2l.

(L,Lt3,6421

(561,355)

81,504

Plants,

machinery and

equipment Fixtures SpecialCost Total

L,422,3O9

47,323

408,LOz

27,362

385,589

9,607

2,2L6,OOO

84,292

L,469,632 435,464 395,196 2,300,292

(4Ls,2421

(327,4841

(!24,430l|

(86,816)

(L02,358)

(63,312)

(642,030)

(47r,6721

(736,7261 (2L7,2461 (165,670) (L,LL3,6421

Net book value as of 31 December 2077 732,906 224,2L8 229,526 1,186,650

TL 561,355 (2017: TL 47I,612) of the depreciation and amortization expenses are included in the general

administrative expenses.

The amortization periods used for tangible fixed assets are as follows:

Economic Life

7 years

5 years

5 years
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9. INTANGIBTE FIXED ASSETS

Cost Value

Opening balance as of i- January 2018

Purchases

Closing balance as of 31 December 2018

Accumulated Amortization

Opening balance as of l January 2018

Period expenses

Closing balance as of 3L December 201-8

Net book value as of 31 December 2018

Cost Value

Opening balance as of 1 January 2077

Purchases

Closing balance as of 31 December 2017

Accumulated Amortization

Opening balance as of L January 2017

Period expenses

Closing balance as of 31 December 2017

Rights Total

1,363,309

T,O7L,O7L

l-,363,309

t,oL7,o7L

2,374,39O 2,374,380

(521_,569)

(624,272li

(7,r45,84L1

(521,569)

(624,2721.

(L,L45,84L)

1,228,539 L,229,539

Rights Total

548,630

8L4,679

548,630

8L4,679

1,363,309 1,363,309

(303,85L)

(217,718)

(521,569)

(303,851)

(277,7181

(521,569)

Net book value as of 31 December 2OL7 84t,740 84t,740

TL 624,272 (2OI7: TL 2L7,7tg) of the depreciation and amortization expenses are included in the general

administrative expenses.

The amortization periods used for tangible fixed assets are as follows:

Economic Life

Rights 5 years
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10. OTHERCURRENTASSETS

Other Current Assets 31 December 2018 31 December 2Ot7

Deferred VAT

LL. PROVISIONS

Short-term provisions

109,368 109,368

109,358 109,368

31 December 2018 31 December 2OI7

Provisions for lawsuits (*) 455,148 455,748

455,t48 455,t48

(*) Previous shareholders are responsible for the lawsuits that arose prior to the acquisition of the Company by

Wirecard Acquiring & lssuing on 5 November 2OI4. ln this context, the Company's former shareholders have

contributed TL 455,1-48 blocked deposit amount in relation to ongoing lawsuits.

T2. PROVISIONS RETATED TO EMPTOYEE BENEFITS

Payables within the scope of employee benefits

31 Decembe r 201,8 31 Decembe r 2OI7

Social security premiums payable LsL,O77 177,655

LsL,O77 171,655

Short-term provisions related to employee benefits

31 December 2018 3L December 2OI7

Provisions for bonuses

Provision for unused leave

838,470

78,944

253,77t

32,538

9t7,4L4 285,309
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L2. PROVISIONS RELATED TO EMPTOYEE BENEFITS (continued)

Short-term provisions related to employee benefits (continued)

Flows of the provisions for premium and unused leave are as follows:

L January - 3L December 2018 1 January - 31 December 2Ot7

Accrual as of 1 January

Period expenses

Premiums paid

Accrual as of 31 December

286,309

L,453,93L

(822,8261

643,013

263,864

(620,568)

9L7,4t4 286,309

Long-term provisions related to employee benefits

According to the Labor Law, the Company is obliged to make severance payment for its employees who have

completed one year of employment and who have been dismissed or retired, who have completed 25 years of
service (20 years for women) and who have gained right for retirement (58 years old for women, 60 years old for
men), who have been called for military service or who died.

Severance pay to be paid as of 3L December 20L8 is subject to monthly TL 5,434.32 (31 December 2OI7: TL

4,732.481upper limit.

Severance pay liability is not subject to any statutory funding. The liability is not in a fund, as there is no funding

requirement.

The provision for severance pay is calculated by estimating the present value of the future probable liability arising

from the retirement of the employees of the Company. TAS 19 Employee Benefits requires the development of the

Company's liabilities by using the actuarial valuation methods within the scope of defined benefit plans.

Accordingly, the actuarial assumptions used in the calculation of the total liabilities are as follow:

The main assumption is that the maximum liability for each year of service will increase in line with inflation.

Accordingly, the discount rate applied represents the expected real rate after adjusting for effects of future

inflation. Consequently, as of 3L December 2OL8, the provisions in the attached financial statements are calculated

by estimating the present value of the future probable liability of the Company arising from the retirement of its

employees. The provisions in the related financial statements are calculated by using the real discount rate of
approximately 5.50% according to 9.OO% annual inflation and 15.00% discount rates (31 December 2Ot7:7.OO%,

LI%,3.74%). The rate of voluntary termination of employment is accepted as LO%for the employees working for

0-15 years and O% for the employees working over L6 years. The upper limit of TL 6,O77.4O effective from l January

2OI9 (L January 2018: TL 5,001.76) is taken into consideration in calculating the provision of the Company for

severance pays.
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t2. PROVISIONS RETATED TO EMPLOYEE BENEFITS (continued)

Flow statements for severance pay are as follows:

1 January - 31 December 20L8 1 January - 31 December 2OL7

Provision as of 1 January

Service cost

lnterest cost

Compensations paid

Provision as of 3L December

13.

Provision for current corporate tax

Minus: Prepaid taxes and funds

Corporate tax to be offset

79,268

49,990

2,963

(34,065)

86,74t
52,902

3,258

(63,633)

98,155

rNcoME TAXES (TNCIUD|NG DEFERRED TAX ASSETS AND LtABtLtflES)

31 December 2Ot8

79,268

31 December 2Ot7

27,599

(105,560) (259,8701

177,96L1 (259,870)

Tax expenses include the following items 1 January - 3L December 20L8 1 January - 31 December 2OL7

Current tax expense

Deferred tax expense related to occurrence

and disappearance of temporary

differences

Total tax expense

27.599

430.31_9 (2.274.e341

402.720 (2.274.9341

Corporate Tox:

The Company is subject to the corporate tax applicable in Turkey. Provisions are allocated in the attached financial

statements for the estimated tax liabilities based on the Company's operation results in the current period.

Corporate tax rate to be accrued on the taxable corporate income is calculated on the tax base that remains by

adding the expenses that cannot be deducted from the tax base in the determination of the corporate income and

deducting gains exempt from tax, non-taxable incomes and other discounts (previous year losses, if any, and

investment discounts, if preferred).

The effective tax rate applied in 20L8 is 22o/o (2017:2O%l
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13. INCOME TAXES (INCLUDING DEFERRED TAX ASSETS AND tlABlLlTlES) (continued|

Deferred Tox:

The Company recognizes deferred tax assets and liabilities for the temporary timing differences arising from the

differences between its financial statements for taxation purposes and its financial statements prepared according

to TFRS. These differences usually arise from the inclusion of some income and expense items in different periods

in the financial statements for taxation purposes and the financial statements prepared according to TFRS, and

these differences are presented below.

The tax rate used in the calculation of deferred tax assets and liabilities is accepted as22% on the temporarytiming

differences expected to be reversed in 201-8, 2019 and 2020, and 20% on the temporary timing differences expected

to be reversed in 202L and later (2OL7:2O%1.

Deferred tax (assets)/liabilities 31 December 2Ot8 31 December 2OL7

Timing differences in recognition of income

Provision for unused leaves

lncome accruals

Differences of depreciation of tangible assets /
amortization of intangible assets

Provisions for severance pays

TFRS 9 provision impact

Premium accruals

Flows of deferred tax liabilities are as follows

Opening balance

Recognized in the income table

Closing balance

3,285,382

(15,789)

4,445

(23,070l,

(19,63L)

(43,520)

3,692,839

(6,508)

5,393

(1,904)

(15,854)

(55,830)

3,187,8L7 3,519,136

1 January -
31 December 2018

1 January -
31 December 2017

3,6L8,L36

(430,319)

t,343,2O2

2,274,934

3,187,8L7 3,519,136
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13. INCOME TN(ES (INCIUDED DEFERRED TAX ASSETS AND LlABltlTlES) (continuedf

Deferred Tax (continued) :

Reconciliation of current period tax expense to profit for the period is as follows:

1 January - 31 December 2018 1 January - 3L December 2OL7

Profit before tax

lncome tax rate 22% (2OL7:2O%l

Tax impact:

- non-deductible expenses

- impact of tax rate change

- tax free loss in the period

- other

Tax provision expense in the statemen of
profit and loss

(2,341_,O711

515,036

(90,891)

(27,8201'

63,77t
(57,3761

5,72L,O84

(L,t44,2L71

(138,909)

(347,2241

(922,4021

277,8L8

4O2,720 (2,274,9?41

T4. COMMITMENTS

As of 31 December 2018, the total amount of guarantees given to mobile operators by the Company on behalf of
its legal entity is TL 1,120,000 (31 December 2OL7:TL 2,060,000).

15. CAPITAL

Partners % 31 December 2OI8 % 31 December 2OL7

Wirecard Acquiry GmbH 100.00 13,625,000 1_00.00 5,000,000

Paid-in Capital 100.00 13,525,000 100.00 5,ooo,ooo

The Company has 13,625,000 shares (31 December 2OL7:5,000,000 shares) worth TL 1 each (31 December 2018:

TL 1). ln the Extraordinary General Assembly meeting of the Company held on 3 March 2018, it was decided to

increase the existing capital of TL 5,000,000 by TL 8,625,000 and consequently increase the Company's capital to

TL 13,625,000. This amount, which was increased in cash, was fully committed and paid in cash by the company

partner Wirecard.
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15. REVENUE

Commission lncomes:

1 January - 31 December 2018 1" January - 31 December 2OL7

Mobile payment transactions income from

operators

Credit card transactions income

Virtual PIN income

Total Transaction Volume:

Mobile operators

Credit card

Prepaid card

t7

General administrative expenses (-)

Marketing expenses (-)

L2,365,L34

t,596,705

55,404

Lt,67L,47t t5,o2o,229

L January - 31 December 2018 l January - 3L December 2Ol7

1-L,O99,967

2,571,5O4

262,934,O9O

83,375,664

202,707,570

40,L37,800

60,L94

350,135,443

GENERAL ADMINISTRATIVE EXPENSES AND MARKETING EXPENSES

L January - 3L December 2018

242,905,564

1 January - 31. December 2OL7

(t3,798,722l'

(198,453)

(9,7O9,7721,

(422,69L1

1L3,997,1751 (10,132,403)
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t7. GENERAL ADMINISTRATIVE EXPENSES AND MARKETING EXPENSES (continuedf

a) Details of General Management Expenses 1 January - 31 December 2018 1 January - 31 December 2OL7

Salaries and fees

lT expenses

Depreciation and amortization expenses

Social security premiums paid, employer

costs

Rent and similar expenses

Consulting expenses

lnsurance, food and other expenses

Office expenses

Call center expenses

Travel expenses

Tax expenses

Other expenses

b) Details of Marketing Expenses

(t3,798,7221 19,7O9,7t21

1 January - 31 December 2018 1 January - 31 December 2OI7

(5,569,030)

(L,523,6321

(L,795,627)

(980,052)

(904,2401

(827,837l.

(793,490)

(377,6631

(23L,226)

(L47,427].

(270,4981

(4,406,3341

(1,087,159)

(689,330)

(7s7,s2sl

(833,966)

(559,349)

(438,981)

(234,t6}l,
(244,8OO)

(L85,L62)

(7,6141

(1_65,333)

Advertising expenses

Accommodation expenses

Consulting expenses

Fair and promotion expenses

Other expenses

(17t,613)

(5,120)

(4,893)

(4,647l,

(12,180)

(368,955)

(5,764),

(13,753)

(L2,6311

(21,588)

(198,453) 1422,69t1
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18. OTHER INCOMES AND EXPENSES FROM OPERATIONS

Other Incomes from Operations

Cancellation incomes for doubtful

receivables

lnterest incomes from time deposits

Foreign exchange difference incomes from

operations

Other incomes

Other lncomes from Operations

Foreign exchange difference expenses

from operations

Other expenses

Non-deductible expenses

Expenses related to tax base increase

Expenses for the previous period

Speci a I com m u n i coti on tox

1 January - 31 December 20L8 L January - 31 December 2OL7

815,300

2,510,999

595,076

328,7LO

3,568

366,084

9,865

t,L46,978 3,481,913

1 January - 31 December 2018 L January - 3L December 2Ot7

(589,2771

(437,3281

(282,3941

(730,250)

(4LO,9971

(41L,3O7l.

(96,L60)

(73,550)

(66,000)

(76,610)(152,744)

(1,308,999) (9L8,4641

19. FINANCIAT EXPENSES

L January - 3L December 2018 1 January - 31 December 2OL7

Ba nk commission expenses (1,853,346) (1,730,191)

(1,853,346) lt,73o,Lgtl

20. NATURE AND LEVEL OF THE RISKS ARISING FROM FINANCIAT INSTRUMENTS

Capital risk management:

The Company aims to increase its profit by using the balance of liability and equity capital in the most efficient way

while trying to ensure the continuity of its operations in capital management.

The Company's capital cost and the risks associated with each capital class are assessed by the Company's top

management. During these examinations, the top management assesses the risks that can be associated with each

capital class, and submits those to the consideration of the Board of Directors. The Company's overall strategy does

not differ from the previous period.

33



wTREcARD 6orur vE ELEKTRoT|T pnna xizurrlrnia.g.

FOOTNOTES FOR THE FINANCIAT STATEMENTS AS OF 31 DECEMBER 2018

(Allamounts are shown in Turkish Lira (TL))

20. NATURE AND LEVEL OF THE RISKS ARISING FROM FINANCIAL INSTRUMENTS (continued)

Significant accounting policies

The details of the significant accounting policies, including the principles on recognition criteria applied for financial

assets and liabilities, measurement principles and which income and expenses are recorded are explained in Note

2.

Financial risk factors

The Company is exposed to market risk (foreign exchange rate risk, fair value interest rate risk, cash flow interest

rate risk and price risk), credit risk and liquidity risk due to its operations. The Company's overall risk management

program focuses on the unpredictability of financial markets and minimizing their potential adverse effects on the

Company's financial performance.

Liquidity Risk Monagement

The Company manages its liquidity risk by monitoring its estimated and actual cash flows on a regular basis and

maintaining sufficient funds and borrowing provisions by matching the maturity dates of its financial assets and

liabilities.

The following table details the maturity dates distribution of the Company's non-derivative financial liabilities. Non-

derivative financial liabilities are prepared without applying discount on them and based on the earliest date when

they are required to be paid.

Totalcash Between Between More

Book outflows under less than 3-L2 1-5 than 5

31 December 2018 Value contract 3 months months years years

Trade receivables 29,978,344 29,978,344 29,978,344

29,978,344 29,978,344 29,978,3M

31 December 2Ot7

Book

Value

Total cash

outflows under

contract

less than

3 months

Between

3-r2
months

Between

1-5

years

More

than 5
years

Trade receivables 10,620,109 10,620,109 LO,62O,LO9

10,620,109 10,620,109 10,620,109

Credit Risk Management

The risk of financial loss to the Company due to the failure of one of the parties of the financial instrument to fulfill
its contractual obligations is defined as credit risk. Credit risk of the Company and risk degrees of customers are

continuously monitored. Credit risk is controlled through limits that are determined for customers and reviewed

and approved by the risk management board each month.

Credit risk mainly arises from trade receivables.

Currency Risk Management

Since the Company does not have any significant receivables or payables in foreign currency, there is no significant

currency risk.
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20. NATURE AND tEVEt OF THE RISKS ARISING FROM FINANCIAI INSTRUMENTS (continued)

Classes and fair values of financial instruments:

Financial assets (including

cash and cash

equivalents) recorded at

their amortized values (*)

Financial liabilities

recorded at their

amortized values Book value31 December 2018

Financial assets

Cash and cash equivalents

Trade receivables

Other receivables from nonaffiliated

parties

Financial liabilities

Trade payables

Other payables to nonaffiliated

parties

31 December 2OL7

Financial assets

Cash and cash equivalents

Trade receivables

Other receivables from non-

affiliated parties

Note

50,537,786

LO,789,712

49,493

Financial assets (including

cash and cash

equivalents) recorded at

their amortized values (*)

50,537,786

70,789,712

49,493 6

29,978,344 29,978,344 4

682,752 682,752 6

3

4

Financial liabilities

recorded at their

amortized values Book value Note

16,799,249

L7,22L,L86

48,743

L6,799,249

17,22L,186

3

4

48,743 6

Financial liabilities

Trade payables

Other payables to non-affiliated

parties

LO,62O,LO9 LO,62O,IO9

299,222 299,222

(*) Cash and cash equivalents are classified under "Financial assets recorded at their amortized values"

The management anticipates that the book values of financial assets approximate their fair values.

2L. EVENTS AFTER THE REPORTING PERIOD

None.

4

5
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